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RECOMMENDATION: 

 
The Department of Transportation (Department) recommends that all Traffic Congestion Relief (TCR) 
fund allocations be suspended immediately pursuant to the Department of Finance’s Budget Letter 02-40 
(attached).  The Department further recommends that State Transportation Improvement Program (STIP) 
fund allocations that require a corresponding TCR fund allocation also be suspended.  Additionally, the 
Department recommends that Department and Commission staff meet with Department of Finance staff to 
assess the budget capacity and determine when allocations can resume in the 2002/2003 fiscal year. 
 
The Department requests the California Transportation Commission’s (Commission) concurrence with this 
recommendation.   

  
BACKGROUND:   
 
On November 21, 2002, the Department of Finance issued Budget Letter 02-40 (BL 02-40).  To 
maximize current year savings to the General Fund, all agencies and departments are directed to take 
immediate actions to reduce any non-critical/essential activities.  Actions include canceling, postponing, or 
amending contracts, grants and purchase orders to achieve reductions.  To the extent possible, agencies 
and departments are also directed to halt disbursements, allocations, expenditures, or other commitments 
of funds that are not considered to be mission-critical. 
 
The TCR Program, as enacted through Assembly Bill 2928, was initially funded through a transfer of $1.5 
billion from the General Fund during the 2000/2001 fiscal year.  In addition, $500 million from the sales 
tax on gasoline (that would normally be transferred to the General Fund) was also transferred to the TCR 
fund.  Per current legislation, future transfers to the TCR fund will also be from the redirection of funds 
normally flowing to the General Fund (sales tax on gasoline). 
 
With this suspension, all allocations, whether made by the Commission or by the Department through its 
delegated authority, will stop.   
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